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AY!.did you ever make up your

mind not to do any more tip-

ping? And have you noticed how
| gquickly you're forced to take the make-
up off?

In & Pig Town nowadays tipping

is as necessary as a traflic cop. Only |

by the ald of one or both can you
make any progress or get anywhere.

And the battle ¢ry in each case is
“Hands up!™
| It's 80 in this country today that be-
fore a thoughtful man cushion-caroms
through the merry-go-round doors of a
|B“ell hotel he has to leave his pocket-
bhook on the sidewalk if he doesn't
want to lose it.

On the other side, across the Big
Pond, if a hotel employee does you a
little favor and you slip him tuppence
ha'penny or a pfennig he will
| back at you and be much obliged for
five minutes,

) But in this country i you tip any-
body with a couple of pennies the
chances are you'll wake up in the
nearest hospital and find a kind-heart-

ed but not very pictorial nurse lean-
ing over you and whispering “Keep
callum, now, keep cool and callum!
The doctor says vou will recover
everything except your watch if he
can find a small piece of the medulla

oblongata which wa# removed from the

northeastern part of your bean when
the bell-boy souked you with the ice-
pitcher!"

It takes & brave man to save his
money these days.

Hep Hardy is one of those reckless

tip-tossers:. He thinks that all silver
mon ld have a smooth surface,
ther z it ensicr to slip a ccin
0o a walter

He Ia what the lamurajeans would
call a pepper box of prodigall

ie out t gh like an

smile |

but he has memorized the name of
| every street in Paris.
| So when Hep exhausts his nine or-

dinary words he begins to use up the
| streets. He tushes, regardless of speed
limits, all over the city of Paris. Out
to Vaugirard, over to the Batignolles,
to Clichy, by rues and side streets
to the eastern Boulevard Beaumar-
chais and St. Denis, then across lots to
the western Boulevard des Italiens,
then into the high and off through the
Place de la Concorde, around corners
| on one wheel into the Champs Elysees
and on and on with the muffler off—
it's immense.

However, as | was saying some time
ago, Peaches and I dined with Hep and
he handed us a few lessons in the gen-
tle pastime of tipping, he surely did.

From the very moment we entered
the aristocratic beanery he began the
giving of alms,

The attendant at
doors imprisoned a nice old lady in
cell No. 3 and kept her there, cut off
from communication with the world,

the revolving |

while he waited for Hep to dig in his |

jeans for the customary quarter.

A hall-boy, paging a missing hus-
band, stopped short as he saw our
party approaching, arranged his face
in imitation of a Spanish mackerel,
snluted Hep and received ten cents for
his trouble,

Battling Bill,
loomed bulkily

the house detective,
in our pathway and
without warning suddenly stooped
down to pick up a pin. Hep did a
hoodah over the tame Cop's feet and
when they both came smilingly to the
surface Battling Blll clutched a fifty
cent pi in his Westphaliagyand the
procession moved on,

Then from some dark recess or
niche
buttons and with a whisk broom in
its bhand darted out like a pickerel
and pointed the whisk broom at Hep.
The latter pointed a quarter at the
wsthing in brass buttons, where-
upon the branss buttons and the whisk
broom and the quarter darted away
again, thereby bringing to a conclu-
1 the incident of the plckerel.

As we approached the coat room
the girl in charge was seen to close
her eyes in prayer. She didn't open

#in until after Hep had ex-
¥ to her that if she spent the
moeney he gave her for a new hat she

¥ have to give it to the io-
c com gatherers Whereupon she
ing!" in their was glad and showed her gum chew-
them so bit ing instruments. Then she glanced
. the room with at the Inside of my hat to see if it
square himself. was exg iive and sizhed deeply as
» into a2 French We passed on.
nu card, and in At the door of the soup room we
a confidentinl tone give nn order like  were met by Effendi Bey, the head
to the F I r: “Avec le Wwaller.

"ol DoT t Donnez Hep whispered something to Ef-
moi de l'ean chaude; je s me raser. fendi but the Bey wasn't listening.
Avepo gol o n He was lookinz at Hep's hand which

In a Fre wnlf the | he knew must contain money. It al-
French with a I Hep gave Effendl a flash
culinary n traTm: 1 cach | ¢ isury note. With the swift-
swillo is n thrill and every new | D€ thooght the money changed

Hep Would Pat His Head and Reward Him Cheerfully.

course a c¢limax, and
it is all due to his Enowledge
French language,
and begins to

Hep, believing
of the
swells up with pride
toss money into the air
Hep doesn't know it, bult while he's
gpilling that Schenectady French all
over the tablecloth the waiter is get-
ting a stone bruise on his palate from
|holding back his Parisian laughter.
Hep would wrinkle his map with
anger if he heard me,
| present when he has blurted out some
of his French idioms with the osslfied
accent, and it's a scream, I notify vou!
On one memorable oceasion he or-
dered lamb chops and a baked potato
in French. The waiter bowed, said,
*Oui, M'sieu!” and brought him a
bowl of vegetable soup and the morn-
ing paper.
That's how good that lad’s French is

—poor nut,
| As o matter of fact Hep knows ex-
notly nine ordinary French words, in-

icluding n'cest pas

but I've been '

and avec plalsir,

hands, wheregpon Effendi Bey began
to hum, “Iin my harem—my dinky
little harem!™ and, turned us over to
Murad Pasha, one of his lieutenants.

Murad Pasha led us to a table and
steod there—counting the spoons—
until Hep could find another pocket
containing money,

Then Murad Pasha, clutching his
ghare of the plunder, with many bows
and obeisances, faded out of our lives
and Giovanni Handsandfetsi, the om-
nibue, began to splash water into our
glasses.

+ Hep got rid of Giovanni by staking
him to enough money to enable his
little brother Angelo to get through
college, and thereafter for a period of
ten or fifteen minutes Hep was per-
mitted to breathe quietly through his
nose, and his pocketbook enjoyed a
much needed rest

Soon, however, ancther coughing
fit came on and his struggles for
breath were pitiful

in the wall something in brass |

|

-Behadachinwmd:mm
against itself, and a forehead which
was retreating hurriedly on the fourth
speed.

One: look at Captain Kidd and 1
knew that Hep's desire to die. poor
but popular would be realized. 1

All the time the Captain was taking
our order he was sizing us up and
hoping in Portuguese that Hep's eye-
slght wasn't good so he could short-
change him.

Finally the deadly Rover of the Seas
decided to give us our food first and
make us walk the plank afterwards.
Then he hore away, sou’ by sou’east,
for the kitchen where he dropped an-
chor and sharpened his l':oardlng
irons.

In the meantime, while we awaitad
the return of the Pirate King, our
friend Hep was busy tipping.

Every time he took & cigarette from
his case four eager waiters would
dash forward with lighted fnatches

When the Bell-Boy Soaked You Over

the Bean With an lce Pitcher.

and Hep, desiring to show no partial-
ity, would slip a coin to each of the
Mexican guerrillas,

One -shark of a waiter swam
around in the offing and every time
Hep's serviette dropped from his knees
to the floor the shark would retrieve
it and as he came to the surface with
the serviette in his teeth Hép would
pat his head and reward him cheer
fully.

It was one continuous orgie of tip-
ping untl]l finally we left the Prunes
Palace with Captain Kidd gloating
over the pieces of eight ‘which Hep
had given him and singing to himself,
“Oh, ho—a bottie of Tum on a dead
man’'s chest!”

Hep insisted upon taking us home
in a taxi so that he could tip the
starter and the chauffeur.

We stopped in the drug store at
our home corner to mail some letters
and even there Hep found a weighing
machine and tipped the scales.

There are ginks like Hep In every
Blg Town. going through the night
like a cyclone through the sub-treas-
ury, scattering pocket money right
and left like so much chaff simply be-
cause they want to be looked upon
as High Class Sports.

And it's hard to foliow their act.
It's rough sledding for the Sensible
L.ads who are willing to pay for serv-
ices rendered but balk at the myriad
of outstreiched paws which line the
Pathways of Enjoyment.

I was talking to MIf Patterson
about it. Miff invewted & machine for
removing sunburn from pickles and
made a fortune.

He has it yet, all except two cents
he paid for & postage stamp which
stuck to his pockethook some nine
vears 8go. But he has the pocketbook
and he still can look at the stamp and
consider it an asset

Mifr is such a stingy loosener he
looks at yvou with one eye so as not
to waste the other. .

The boys call him “Putty™ because
he’s the next thing to a pain.

IT you ask him what tkme it is he
takes off four minutes as his commis-
sion for telling you.

“Tipping!” eald Miff; “what do you
mean tipping?”

“To give a bit of coin to a waiter
or those who do you a service,” I
explained.

“Oh!" sald Miff; "I've heard about
it, but I-don't do it. I don't know
any waiter well enough to give him
money to take home to his wife. She
might meot me afterwards and thank
me for it and my wife might hear
about it—that's risky work."

“But vou can't get good service in
the restaurants or hotels unless you
do a bit of tipping. How do yon man-
age it?" I inquired.

“Easy,” Miff answered; “T never go
to the same hotel twice. T begin at
the head of the list and go to them
all.~ By the time 1 get around to the
first one again all the old*waliters
have grown rich and have gone back
to Bulgaria, so I'm mt‘e—tha.t‘u my
system.”

Maybe Hep is right, and ml.ybe Miﬂ
is right. For my part I believe in
moderation, betwixt and bechune.

What do you think?

It is easier to criticize the best
thing superbly than to do the smallest
thing indifferently.
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Lexington, Ky., October E, 1915,
To the Stockholders of the Burley To
" bacco Company in Annual Mesting
Assembled at Lexington, Ken
tucky, October §, 1915:

On or about the ’t): day of May
1915, a suit was instituted in the Fay
ette Circuit Court by J. L. Vallanding
ham and others against the Burley To
bacdo Company. The plaintiffs in fhis
suit have made in their

charges of mismanagement, fraud, cor—l

ruption and neglect against the officers
of this Company, and some of these
charges have been made specific.

On August 30, 1915, the Executive
Committee of the Burley Tobacco Com
pany passed!the following resolution:

the Fayette Clreult Court by J. Lo Val-
Inndingham and others agalnst the Bur-
- ley Tobacco Compuny charging fraud and
mismanngement against the cofficers of
this Company,
disnolve the Compuny, and

WHEREAS, {t s important to the
stockholders that thess charges be fully
investigntad with the strictest Impnr-
tialfty, in order that their truth or fai-
gity may be clearly established,
without the enormous expense incident
to court proceedings;

NOW THEREFORE, (BE IT RE-
SOLVED by the Executive Committee of
the Burley Tobneco Company that each
of the stocrkhciders be notified that the

persons making these charges will be
requested to bring them Jbefore the an-
nual stockholders® meetling to be held

in Lexington,
19015, for
and

Kentueky, on October Sth,
their considerution and action,

WHEREAS, many of the stockholders
will be unable to attend sald annaad
meeting, and it i important that they
be represented by o Proxy Committee
who hiave no connection with the man-
agement of this Company and who ean
act independently without
any Iindividunl,

nnd

NOW THEREF
SOLVED, that we

ker, of Harrvlson Co

)RE, BE IT RE-
request E, K. Rena-
unty, Glave Goddard,
of Mercer County, and Chas: . Land, of
Fayette County, to act as n Proxy Com-
mittee for those !i’vn-klmtﬂ-'-rﬂ who
not attend in persHn, and we urge all
such s=tockholders their proxies
to sald Commitiee nssurance of
our bellef that be trusted by
the stockholders to nct solely for their
Interest, and that sald Proxy Commitiee
will be expected to act without the slight-
est partinlity townrd any officer of this

Can

o =end
with the
they can

Company, and

RE IT FURTHER RESOLVED, that n
full and complete finnncinl report of the
Company's business be made at said

stockhok 8" meeting, that every facllity
be furnished to said Proxy Committee,
or any other commitfgee which the stock-
holders may nppolnt to make n thorough

nnd exhaustive investigation of the
books and uffalrs of this Company, In or-
Aer that the stockholders may know the
exael truth concerming these charges,
and the conditlon of thelr Company

The undersigned, BE. K. Renaker,

Glave Goddard and Charles L. Land,
requested by said resolution to act as
2 Proxy Committee for stockholders,
consented to so act, and caused a lot-
ter to be issued from the office of the
Company to each of the stockholders
apprising them in a general way of the
charges made against the officers of

their Company, and that

stockholders’ meeting to present these
or any other charges.
This Committee, after meeting and

made
stockhplders’ meeting and to lay be-

their investigation.

The officials of the Burley Tobacco
Company have given this Committee
and C. W. Banta of Louisville, Ky., the
expert accouniant, emploved by them,
unrestricted access to all of the books
and records of the Company. The
Committee hnd before them a sum-
mary of the charges made in the Val-
landingham suit, and have undertaken
to investigate these charges. The re-
sult of their investigation is set out In
the following report, the particalar
chnrgg being first stated and then the
findings of the Committee given there-
on: }

ol

The plaintiffs charge that the Burley
Tobacco Company In handling,
housing and redrying tobacco belonging
to the 15%0% pool, charged the growers ex-
cesslve fees and that the profit of $320,-
o0 was by reason of- the excessive and
unfair charges.

Upon this we find that prior to the
organization of this Company and prior
to the organization of the Burley To-
baceo Society tobacco growers were
compelled, under existing conditions,
to ship their tobacco to warehouses in
Loulsville, Cincinnati l.l:d\oﬂler large
central points far remots in most in-
stances from the homes of the grow-
ers. The tobacco 'u thue shipped in
hogsheads, the grower was required
to pay the fl‘ﬂ‘ls‘.llt. dﬂm warehouse
fees, Insuranee, Inspection and a great
many other fees anﬂ aoau. Upon the
organization of thh‘ Omnm it was
determined that the m whn ‘pool-

pleadings |

\':‘-iiERF:.\S_ a =uit has been filed In

and asking the Court to!

nnd |

been met by direct charges assessed
against the selling price of tobacco.
it is to be noted that growers who
were not poolers with this Company
were charged fees In excess of that
complained of by Vallandingham and
others In this suit, for which they got
no return benefit insofar as any re-
payment to them was concerned, We
find that the fees so charged were not
excessive, nor were they unfair.

II.

That the Burley Tobacen Company
charged the growers $275,000 for Insur-
ance, when the tobacco was not In fact
inFured, and that the amount pald to
and received by the Burley Tobaceo Com-
pany for Insurance should have been re-
pnid to the growers. y

What has been said In the last para-
graph as to warehousing and redrying
fees will apply to this item of so-called
insurance. As a matter of fact thils
Company, instead of paying insurance
companies to insure the growers' to-
bacco In pool, themselves issued incon-
testible warehouse receipts, by which
they guaranieed to redeliver to the
pooler or to his assignee the exact
quantity and grade of tobacco ware-
housed, regardless of loss by fire. The
Company charged the grower a certain
per cent for guaranteeing to the grow-
er the return of his tobacco, which
was equivalent to insurance. The Com-
pany itself did not insure the tobacco,
but took the risk of loss by fire. The

| net profit of the Company from this

favor to!

source was $260,000. The Company
therefore saved to the grower the in-
surance which formerly had been paid
to the insurance companies and most
of which was taken out of the State of
Kentueky. By this arrangement the
money which went out of the state to
foreign insurance companies was kept
in the state, and, instead of going to
ingurance companies, went to the Bur-
ley Tobacco Company, the stock in
which was owned by the growers them
selves. The charge made by the Com.
pany was entirely legitimate, and ' the

profit was legitimate profit to the Com-
DADnY.
II1.

That between the time of the organiza-
tion of the Compuany and the election of
a Board of Directors In 1812, those in
churge of the Company's uffairs applied
its nssets for the personal use and ben-
efit of many of Its managers.

After investigating thila charge we find
nothing to sustnin It

That the Company owns buildings used
for storage and prizing of tobacco, as

follows:

|
an _oppor- |
tunity wounld be afforded at the annunl |

considering the situation, decided to |
make an investigation of the charges |
in the above sult prior to the |

fore the stockholders the results of |

wiire- |

One In Aniderson County.
Ome in Breckinridge County.
One In Bracken County.
Three in Boone County.
One in Campbell County.
Une in Franklin County.
One in Fleming County.
Two in Grant County.
One in Hart County.
Two in Harrison County.
Three In Hardin County.
Three in Henry County.
Two in Larue County.
Une In Mercer County.
One In Meade County.
Three In Owen County.
One in Oldham County.
Four in Robertson County.
Two In Scott County.

One in Spencer County.
Three In Trimble County.

IV.

Thit the Company now owns
lowing loose leaf warehouses:

Twao in Bracken County.
One in Carroll County.

Une in Fayette County.

One In Fleming County.

One In Franklin County.
Two in Grant County,

One in Henry County.

One in Harrison County.

One In Hart County.

One In Montgomery County.
One in Owen County.

One in Pendleton County.
One in Bhelby County.

the fol-

It is charged that practically all the
wiarchouses have been vacant and have
produced no revenue since 1912; that they
eould have been operated to produce an
Income, but the officers of the Company
fraudulent!y managed them so as to
produce no Iacome; have neglected them
and that they are rapldly depreciating In
value.

We find from investigating the rec
ords of the Company that in the man-
agement of the loose-leal warchouses
the Company has made a profit equal
to eleven per cent on the amount in-
vested; that on the management of all
its warehouse property, including loose-
leaf warehousss, it has made a profit
of eight per cent on the amount in-
vested. We find nothing to support
the charge that the business or prop-
erty .of the Company has' been neg-
lected or improperly handled.

When the Bluley Tobacco Company
was miud the loose-leaf market
business had not been established. It
has come Into exlstence since that
time. The Burley Tobacco Company

purchase or erect warehouses at vari-

ous places in order to furniah conve-| ¢
mmmmummm:m

ﬁltmlwthmmumw-'“
tabacco of 1908 found it necessary to|

‘have negligently failed to handle the
property since its purchase so ns to de-
riye any benefit therefrom.

It Is further charged that the ware-
hopses bullt by the Company In Lexing-
ton cost $70,000 and the equipment $10,-
00; that these prices were grossly ex-
cessive and constituted a wasteful ex-
penditure of the Company's money.

‘Concerning the purchase of the High
Osks property, we find upon Investi-
gation that this property was bought
after full and careful consideration by
the Executive Committese. The pur
chase price agreed upon with the own-
ers of the property was $35,000, The
title to the property was examined and
by reason of the fact that one of the
interests was owned hy a minor it
was necessary to institute a suit to sell
said property, and it was bought under
a decree of .court. At the time a con-
tract was made with the owners of the
property for its purchase the Execu-
tive Committee had full knowledge of
the fact that the property was then
under lease to Dr. George P, Sprague
for a period of five vears. An addi-
tional amount was paid to the tenant
to secure a cancellation of his lease.

At the time the negotiations for the
purchase of this property were under
way it was all important that the Bur-
ley Tobacco Company have a suitable
site for its proposed warehouse, and as
it was then late in the year and much
work would have to be done toward
the construction of the warehouse, and
it was doubtful whether the purchase
of the High Oaks property could be
consummated, the Executive Commit-
tee decided to purchase the Orchard

Park property from J. D. Creighton for
$20,000, At that time the Executive
Committee contemplated the establish-
ment of a factory in Lexington and
the Orchard Park property would have
been an excellent site for such a fac-
tory and for additional warehouses.
We find no fact to sustain the charge
that any of the officers of the Company
were guilty of negligence or bad judg-
ment in the purchase of these proper-
ties. We regard them as wise Invest
merits and believe that the property
was fully worth the amount paid, and
inguiry concerning the present value
of these properties convinces us that
the Company will not only not lose any
money on account of either purchase,
but will make a substantial profit by
reason of the fact that the value of the
real estate in this part of the City of
Lexington has greatly increased since
the purchase of these properties.
Concerning the charge that the offi-
cers of the Company were guilty of

extravagance in paying $70,000 for the
warehouse, we find upon investigation
that bids were obtained from capable
contractors for the construction of the
warehouse, and the Committee let the
work upon the best obtainable terms.
The records of the Company show that
the investment made in the purchase
of this property and the construction
of the warehouse has proven guite
profitable to the Company.

VL

it is further charged that thes Com-
pany paid $600,000 for the Strater Bros
factory plant and charged that the fair
murket value of this property did not ex-
ceed $400,000, and that the property hud
been offered for sale at that price short-
ly before the Burley Tobacco Company
purchased |t

it I8 also charged that the machinery
and equipment were old and antiquated
and in bad shupe and had little value;
that the Company continued to manufac-
ture the old bhrands of tobacco and crea-
ted and put pn the market new brands;
and that the Company hns wastefully
and corruptly expended lurge sums of
money in advertising said brands of to-
bacco.

After investigating this charge we
find that the property was bought as
reasonably as it could have been, as
we have sworn evidence to prove that
other parties were willing to pay the
same price for it. We find the ma-
chinery in good condition and not at
all antiquated. In our judgment the
officers of the Company acted in good
faith in advertising the brands of to-
baceco, and in no semse was there any
evidence of corruption.

VIL

It 18 further charged that in the man-
agement of the Strater Bros. factory the
Company has lost $300,600 and that this
losa Is steadily Increasing.

This Committee has spent several
days going carefully into every phase
of the business of the Strater Bros.'
Factory and informed itself concerning
the nature and extent of that business
and the condition of the property. We
have caused Mr. C. W, Banta, of Louis
ville, Ky., recognized as one of the
ablest and most reliable accoun

count of the factory ever since its pur
chase by the Burley Tobacco Company |
up to October 1, 1915. We' file here-

275.00
4,967.44
2,050.05

45,42

sevsssessrneresassess-$254,100.78

$1427.704.08
Liabilities.

Stock Account (10 per cont
capital sStock) .essoneee. .. 51,061,810.42
Burplus ...ccassssssssassssnes €9,893.26
Potil o vsdeapsannadaeeyasis $1.121.704.08

Bills and Accounts Payable.

BRilla Payable ,.....«- - T $2€0.500.00
Acoounts Payable ......cese-.. I4.552.29
Total ..... seeded dasneans ++ +3306,383.29

Reserve for Bad Accounts ....
Perscnal Accounts

4470
E73.02

$1,427,704.09
VIIL

It l¢ charged at the time the factory
was purchased the annual output under
the formeér moanagement waa 2,500,000
pounds of tobacce Annually; that during
the firat year the Company apernted the
factory Its output was 2,000,000 pounds:
during the second yeur LEM, M0 pounds.

It Is further charged that the sum of
76.000 has heen reckiessly and fraudua-
lently squandered In .advertising the

the Company of §3.50 on 160,000 pounds
of tobacco.

We, the Committes, went to Flem-
Ingsburg and investigated this charge
thoroughly.
of the warehouse under oath, took
their sworn statements, and the affi-
davits are filed with this anawer. We
found that it was untrus that the mem-
bers of the Executive Committee con-
nived at or fraudulently conspired
with this man to sccomplish the sale

of this tobacco at an excessive price,
and that the Executive Committee and
officers of the Burley Tobacco Com-
pany had nothing whatever to do with
the transaction. It developed that this
tobacco was sold by Mr. Saunders to
Mr. Preston, of the Factory, by sample,
and mpon complaint being made by Mr.

We placed all the officers|

- was compelled to sell a large portion

"memmm since it wae

brands of tobacco; and that tobacco of
the value of $30,000 has been fraudulent-
ly given away for the purpose of adver-
tising some of the brands.

It Is also charged that the Company Is
carrying on its books a lot of brands of
tobacco and good will as having a value
of $200,000; that these brands and good
wiil are !maginary assets and that the
book entries are fictitlous and fraudulent

We find the factory's output Is
about 1,500,000 pounds.

We do not find that thera was any
part of the $75,000 used in advertising
fraudulently spent.

We find that $30,000 worth of to
bacco was distributed for legitimate
advertising purposes, but there is ab
solutely no truth in the charge that it
was fraudulently given away.

We find that the sum of $200,000 was
expended for certain brands and good

will, and that these are not imaginary

assets, and if this factory continues in

operation It is our judgment that these

brands and pgood will are proving a
profitable investment.
IX.

1t is charzed thot during the yvear 1912

and the eiarly part of the year 1913, the
officere of the Company for the

purposse

of depleting Its assets ed Incompe-
tent agents on the Lexis n, louisville
and Clncionnati markets caused them

to purchase 4060 he heads of tob
which the Company could not use and
for which it hag no use; that in the win-

Tulodi ]

ter of the vears 1912 and 1913, 2,200 hogs
hends of tobacco were purchased in ad-
dition to the above 4§00, und the f‘r-m--l
pany paid 1} elghteen conts péer
pound; tHt 30 ads wos .-..|rh-l--m|
for the Company's eeds; that the pur-
chase was preclless and fragduelent and
done for the purpose of depleting the
Company’s ussels; thiat the officers of the
Company afturwards, during the summers
of 1914, sold practically all of this wbnce-
eo at a Joss of one-third nf the arlginal
cost, and the amount ed from the
siale war used to prefer certaln creditors
whom the President and members of the
Executive Committes desired to favor

It is also charged that this tobacco was
sold to the American Tobacco Company.
W. L. Petty Company nnd B. J. Reynolds
Tobacco Company for the fravdulent pur-
pose of favoring these corporations
of whivh were formerly
the Trust.

twao
identified with

We have carefully Investigatad the
facts concerning the purchase of this
tobacco. The tobacco crop grown dur-
ing the season of 1912 and sold during
the market season of 1912 and 1913
was an unusually fine ¢rop and con-
tained an unusual amount of high-
grade tobacco which was especially
suited for the use of the Company in
manufacturing its brand of City Club
The managers of the Company antici-
pated a rapidly increasing demand for
this brand and believed it was the part
of good business to purchase a liberal
quantity of the higher grades of tobac-
co sold on the market during that sea-
son. This tobacco was for the most
part purchased late In the season and
after March 1, 1513, the buying for the
Company being held off until that time.
These same grades of tobacco had sold
earlier in the season from five to ten
cents per pound highw'- than the Bur-
ley Tobacco Company paild for it, and
these higher prices were paid by the
large manufacturing companies some
of which were formerly members of
the Tobacco Trust. The purchase of
{his tobacco was regarded by the offi-
cers of your Company as wise, and we
find that the tobaccos which were pur
chased were fully worth the prices
paid at that time.

While it is lmpossible to measure in
dollars and cents the damage to the
Company’s business growing out of the
receivership suite filed in Covington in
1912, we think it is undoubtedly true
that these suits greatly injured the
business of the Company and affected
its sale of manufactured brands of to-
baceo. The output of the factory did
not fulfill the expectations of the Com.
pany's officers, but this fallure was in
our opinfon due-in large part to the
dissensions within the Company and
the suits above mentioned and also to
tha depressed commercial condition
which has prevalled everywhere in
this country for several years. As the
Company was carrving a large indebt
edness which was owing to wvarious
banking institutions, and these Institu-
tlons were pressing the Company for
payment, the Executive Committee

of this tobacco. The tobacco was sold
st the best price obtainable and at its
full market value, and any loss which
was incurred on this tobacco was due
to the fact ‘that the prices of tobacco

purchasad. mtoutothaCompm

Preston to Mr. Sannders that the to-
bacco did not come up to sample, that
matter was adjusted satisfactorily to
Mr. Preston by claim for reclamation,
as i{s customary in such cases, and Mr,
Preston so testified under oath. Wa
further found that this tobacco was
purchased by Mr. Saunders in 1211 be.
fore the opening of the Burley loose-
leaf market at Flemingsburg, and was
sold by him privately to Mr. Preston,
the Superintendent of the factory, in
November, 1912, It is our opinion that
there was no fraud upon the part of
any one in the entire transaction.
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It Is also charged that U. G. Saunders
purchased on the Flemingsburg market,
us agent for the Company, large gquanti-

ties of tobaoco and also purchased large

quantities for himself; that the tobaoes

he purchused for himself he again placed
on the market and would then buy it in
far the Company at a large Increased
price, thereby making for himsel! large
prufits; that this wus a fraud upon the
Company and that the fraud wus com-
miltted with the knowledge of LeBus. |t
s chiarged that this will be shown by an
1 of the books and recorda of

ity kept at Lexington and the

nt the sales warehouse at

mingsbure.

We had the books of the Company

a2t Flemingsburg and Lexington ex-
amined in our presence by an expert
accountant, Mr. C. W. Banta, of Louis-

ville, and we took the sworn testimony
of all thosa who might have been con-
nectad with the transaction in regard
to it, and find that there Is no truth
in the charge.

XIIL

it is charged that LeBus pure
Inrg qu of tobacco for ©

1 L | Cynthinns market; that after
wmuking the purchase he would examins
h toba and kesg » for himself

yfiitalile *hnse and turn over o the
Company the unprofitnbie purchase and
have the tobaceo which had besen pur-
chared by him charged to the Company;
that this was a fraud on the Company

and was known to some of the
of the Board of Directora.

members

We went to Cynthiana and took Mr.
C. W. Banta, an expert accountant,
with us, and took the sworn state-
meaents of the Manager. Socretary and
Floor Boss of the loose-leal warehouse
there, and found that Mr. LeBus did
not allow one pound of his tobacco to
be sold to the Buarley Tobacco Com-
pany; that on the contrary Mr. LeBua
had given positive and emphatic or
ders that under no circumstances wa%

any of his tobacen, or tobacco ralzed
by his tenants, to be sold to the fae
tory at Louisville. There i8 not a
scintilla of truth in this charge. The

aflidavits referred to Nled with

this report.
gL

It !s charged generally that the prop-
griy of the Company s bheing rapldly dis-
sipated and that It will soon be (nselvent

Are

and Insufficient to pay the debis of the
Company.
In addition to the special report

made to us by Mr. Banta, the expert
accountant, showing the result of the
operation of the Strater Bros.' Factory,
we have also caused to made a fAnan-
cial report covering the entire business
of the company, including the factory
plant at Louisville, This statement,
which is the result of an expert exam-
ination of the books of the Company,
shows the Company to be in good,

healthy financial condition. We find
that the properties of the Company|
are being carefully preserved, and that!
fnstead ofdls assets being dissipated
or wasted, they are being conserva-
tively managed, and the reports filed
herewith show that the Company Is

pow making a profit in all of its de-\

partments,
- L . L]

In conclusion, this Committee d&l
plores greatly the existence of any d
sension or dissatisfaction among the
stockholders. We condemn the insti|
tution of the present suit for a dissolun-|
tion of the Company. The wholesale|
charges of fraud made in that suit, we
find are not borne out by the facts, and!
they constitute in our judgment a
wreckless slander upon tha officers of
this Company. The Burley Tobacco
Company can perform a valuable serv.
fce for the growers of Burley Tobacco
in Kentucky and elsewhere if the
stockholders and the growers gener-
ally will give to it their cordial sup-
port patronize the Company by
: ng its brands of tobaceo in-
stead of buying the tobacco manufac-
tured by the companies formerly con-
nected with the Tobacco Trust. We
‘are satisfied that there will be a great
fature for this Company and within a

Qmmamum.ma.—
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